Oklahoma Main Street Center’s 

Tax Facts

Common Questions for our local Oklahoma Main Street Programs

1. Does our local Main Street Program “pay” sales tax?

Response:
Sales tax is not due on membership fees by a business to the local  Main Street Program (“Program”).  If cash donations are made there is no sales tax due.  If a merchant makes a withdrawal of inventory that has been purchased, exempt from sales tax for resale, and donates that inventory to the “Program”, the merchant owes sales tax on the sales value of the inventory.  Even if the “Program” is an organization that qualifies as being tax exempt under the under either Section 501(c)(3) or Section 501(c)(6) of the Internal Revenue Code, that qualification does  not make it sales  tax exempt on its purchases.  In Oklahoma, only those entities specifically exempted in the sales tax code are exempt from sales tax.  Please see Oklahoma Tax Commission Rules 710:65-19-77, 710:65-19-44 and 710:65-1-7.

2. Does our local Main Street Program “collect” sales tax?

Response:
When it sells tangible personal property such as posters, T-shirts, mugs, etc., it is required to collect the state and local sales taxes.  It is required to collect the sales tax from the purchasers and remit the tax to the Oklahoma Tax Commission.  The Tax Commission returns the local sales tax to the local taxing jurisdictions.  Please see Oklahoma Tax Commission Rule 710:65-1-8.

3. If we host parades, festivals, and other large events, are we responsible to pay sales tax for all the goods sold by the vendors – i.e., ice cream, funnel cakes, artwork, hot chocolate?

Response:
Yes, if a “Program” hosts a “special event,” a “Program” that is a separate entity from a city or town, has the responsibilities of obtaining a “special event permit” from the Oklahoma Tax Commission, filing reports, and remitting tax collected from the “special event vendors” that made sales at the “special event.”  Please see Oklahoma Tax Commission Rule 710:65-9-8.  A city or town that holds a special event that has 10 or more special event vendors has the same responsibilities.
4. When we purchase goods for re-selling them, do we pay sales tax?  For example, a local Main Street Program orders 1,200 T-shirts at $6.95 per shirt with the intention of re-selling the shirts for $12.00 to raise funds for the program’s budget?

Response:
If it is going to be continuously engaged in the sale of tangible personal property from a place of business like an office, a “Program” can obtain a sales tax permit which will allow it to purchase the T-shirts and any other items intended for resale, exempt from sales tax, and aid it in the proper accounting for the remittance of the sales tax which is due each month.  If the sales tax and the sales tax report are timely remitted and filed pursuant to the Commission’s electronic funds transfer and electronic data exchange program the “Program” gets to retain a discount of 2 ¼% of the tax that is due to be remitted.  If the sales tax and report are remitted and filed through the mail, the discount for timely remittance is 1 ¼%  Please see Oklahoma Tax Commission Rules 710:65-9-1 and 710:65-3-4.

5. How does our local Main Street Program obtain a Sales Tax Permit?

Response:
Copy, fill out and submit a Business Registration Form from our website or take it to one of our One Stop Shops in Oklahoma City, Tulsa, Ardmore, Lawton or McAlester.  The cost is $20 for a sales tax permit that is valid for three years.
6. Where does our local Main Street Program go for other tax-related questions?

Response:
For state tax related questions you can contact:




Taxpayer Assistance Division




405 521 3160




Oklahoma Tax Commission




2501 N. Lincoln Blvd




Oklahoma City OK 73194

Copies of the rules noted in the responses above can be viewed on the website given above 



www.tax.ok.gov


email questions to the Oklahoma Tax Commission may be sent to:





otcmaster@tax.ok.gov
