High Impact Business Program 

Provides investment tax credits, a state sales tax exemption on building materials, an exemption from state tax on utilities and an expanded state sales tax exemption on purchases of personal property used or consumed in the manufacturing or assembly process or in the operation of a pollution control facility. Businesses located within Enterprise Zones are not eligible for this program. 

Illinois EDGE (Economic Development for a Growing Economy) 

EDGE provides tax credits to qualifying businesses that create new jobs and make capital investments in Illinois. Credits are calculated from the personal income tax collected on salaries paid to employees in the new jobs created, which may be taken as a non-refundable tax credit against corporate income taxes over a period not to exceed 10 taxable years. To qualify, firms must make an investment of at least $5 million in capital improvements and create a minimum of 25 new jobs, although demonstrated public benefit may result in waiver of these requirements. 

Restoration Tax Abatement

The Restoration Tax Abatement (RTA) Program is an economic development incentive created for use by municipalities and local governments to encourage the expansion, restoration, improvement and development of existing commercial structures and owner-occupied residences in Downtown Development Districts, Economic Development Districts or Historic Districts.

The RTA program does not exempt the acquisition cost of the structure. In addition, only equipment that becomes an integral part of that structure can qualify for this exemption (not machinery and equipment used in the business, such as retail gondolas or movable property such as furniture and fixtures).

Note: An Enterprise Zone or Economic Development Zone is not a qualifying district.
Check out Washington's Tax Advantages:
· No Personal Income Tax 
· Substantial benefit for entrepreneurs running their own company 

· Substantial benefit for highly compensated executives 

· Reduced administrative costs associated with employees 

· Reduced cost of labor since employees pay no income taxes 

· No Tax on Intangibles 
· No tax on income from stocks, bonds, or investment portfolios 

· No Capital Gains Tax 
· Substantial benefits for investors and retirees 

· B&O (Gross Receipts) Tax has low flat rates 

· Benefit for firms with high profit margins 

· Rate of just under one-half of one percent for most activities 

· B&O Tax rates are easy to calculate 

· Average Property Taxes with protections for business 
· Moderate, predictable property taxes 

· Various property tax limitations 

· Businesses and residential property are taxed the same 

· Many Tax Incentives 

· Exemptions 

· Preferential B&O Tax Rates 

· B&O Tax Credits 

· Sales/Use Tax Deferrals & Waivers 

Locating your business in 
Clallam County
may qualify for these tax advantages:
B&O Tax Credit Training Assistance for New and Expanding Businesses
The new Washington Customized Training Program is a revolving loan fund that covers businesses' up-front training costs and provides a 50% Business and Occupation tax credit to businesses locating or expanding in the state.  The program began on June 7, 2006, and will expire on July 2012.  It is administered by the State Board for Community and Technical Colleges.  (Second Substitute Senate Bill 6326)

For more information on this program, see: http:\\www.sbctc.ctc.edu  



Business & Occupation Tax Credit for New Jobs
What type of businesses: Manufacturing, R&D, computer service firm.

Incentive: A $2,000 or $4,000 (if wages exceed $40,000) credit against the business and occupation tax is available for each new employment position created and filled by specific industries. 



High Technology Business & Occupation Credit
What type of businesses:  Advanced computing, advanced materials, biotechnology, electronic device technology, environmental technology.

Incentive:  An annual credit of up to $2 million for high technology businesses that perform R&D in specific high technology categories. 



Business & Occupation Tax Credit for Job Training Services
What type of businesses: Manufacturers, R&D (excluding light and power businesses) 

Incentive: 20% of the cost spent on job training.  Limited to $5,000 annually.



Business & Occupation Tax Credit for New Jobs in Programming or Software manufacturing.
What type of businesses: Software manufacturers or programming businesses

Incentive: $1,000 per year for every new employment position up to five years. 



Information Technology Help Desk Services Business & Occupation Tax Credit
What type of businesses: Help desk services are telephone or electronic communications supplying technical assistance for computer software and hardware.  

Incentive: Third party help desk service firms are eligible for a 100% tax credit on income received.



 

Sales & Use Tax Exemptions & Deferrals
Manufacturing Machinery Sales & Use Tax Exemption 
What type of businesses:  Manufacturers, processors for hire, manufacturers who perform R&D.

Incentive: Exempts sales and use tax on machinery and equipment used directly in manufacturing or research operations. Includes installation, maintenance, and repairs in most cases.

Rural County Sales & Use Tax
What type of business: Manufacturers, R&D (excluding light and power businesses) that locates in qualifying rural counties or distressed areas. 

Incentive: Defers or waives sales and use tax on machinery and equipment, cost of expansion or modernization of existing facility if floor space or production capacity is increased; construction costs for qualified leased building.

High Technology Sales & Use Tax Deferral
What type of businesses: Advanced computing, advanced materials, biotechnology, electronic device technology, environmental technology.

Incentive: Defers or waives sales and use tax associated with new R&D or pilot scale manufacturing operations, or expanding, renovating or equipping an existing facility to current operation.

Electricity Generating Equipment Sales & Use Tax Exemption
What type of businesses: Firms producing energy.

Incentive: Provides a sales and use tax exemption for machinery and equipment used directly in generating electricity using fuel cells, wind, solar or landfill gas energy, and for the labor and services necessary to install such equipment, but only if the purchaser develops a facility capable of generating not less than 200 watts of electricity.



For Frequently Asked Questions about Washington State Tax Incentives, see the Department of Revenue.



Hiring and Training Employees
Businesses can also reduce costs through Washington's Hiring and Training Programs.  For more information click here.
Tennessee Tax Incentives
Excise Tax
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	Receive 1% excise tax credit for:
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	The purchase, installation and/or repair of qualified industrial machinery.
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	The purchase of qualified equipment associated with the required $500,000 capital investment by a distribution or warehouse facility.
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	The purchase of computers, computer networks, software, computer systems, telephone systems and any peripheral devices purchased to reach the "required capital investment" to qualify for the jobs tax credit.
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	Net operating loss may carry forward 15 years.
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	All capital losses may be claimed the year incurred.


Franchise Tax
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	Tax credit of $2,000 (or $4,500 in special enhancement counties) per new full-time employee:
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	In businesses that meet requirements of a minimum 25 new full-time jobs and additional capital investment of $500,000 and offer a minimal health care plan.
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	For new jobs in the future resulting in a net increase in jobs.
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	No franchise tax on:
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	Finished goods inventory in excess of $30 million for fiscal year beginning on July 15, 1998.
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	Property under construction, not being utilized by the business.

	 
	 [image: image13.jpg]



	Pollution control equipment.
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	Property rented from an industrial development board may be capitalized on the business books.
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	For companies that increase Tennessee investment while also doing business in other states, Tennessee offers double, weighted sales apportionment formula for franchise and excise taxes. (This means that property, payroll and sales are all taxed, but they are taxed in fourths, not thirds. Property and payroll have one fourth each and sales has two fourths.)
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	The jobs tax credit can be applied to both the franchise and excise tax. The percentage of franchise and excise tax liability offset allowed ranges from 33 1/3 percent to 100 percent for total employment in Tennessee, ranging from less than 1,000 to 5,000 or more.


Personal Income Tax
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	Consistently one of the lowest per capita taxed states in the nation.


Property Tax
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	No property tax on:
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	Goods-in-process.
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	Finished goods inventories in hands of manufacturers.
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	Inventories of merchandise for sale.
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	Goods-in-transit (free port).
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	Pollution control equipment required for compliance with federal, state or local environmental protection laws.
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	Attractive depreciation schedules.


Sales and Use Tax
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	No sales tax on:
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	Purchases, installation and repairs of qualified industrial machinery.
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	Purchases of material handling and racking equipment associated with the required capital investment of $10 million by a distribution or warehouse facility.
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	Raw materials for processing.
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	Pollution control equipment of manufacturers.

	 
	 [image: image30.jpg]



	Reduced sales tax for manufacturers' use of energy fuel and water. Tax-exempt if used directly in the manufacturing process and separately metered.
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	Any materials that become a component part of the finished product.
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	Containers, labels and packaging materials if they are sold with or accompany the product at no additional charge.
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	Reduced sales tax rates for manufacturer's use of energy fuel and water.
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	Credit of 5.5% for sales and use taxes paid on building materials, machinery and equipment used in new or expanded regional, national or international headquarters. Requires capital investment of $50 million.
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	Refund taxes paid on goods and services by motion picture production companies filming or producing in Tennessee. Requires expenditures of $500,000.


Other Tax Credits
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	The Day Care Incentive
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	Credit against franchise and excise taxes for businesses that establish a day care center for employee's children.


For more information, please contact:
TN Dept. of Economic and Community Development
William R. Snodgrass TN Tower
312 Eighth Avenue North, 11th Floor
Nashville, TN 37243-0405
Phone: (615) 741-3282
Toll free: (877) 768-6374
Fax: (615) 741-5829 
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Economic Opportunity Credit: Available to qualified businesses that make a qualified investment in a new or expanded business. The credit is also available for qualified small businesses and headquarters relocation. 

Manufacturing Investment Credit: For manufacturers that make qualified capital investments in an industrial facility. 

Strategic R&D Credit: For businesses engaged in qualified research and development activities. The credit may be refundable in some cases. Purchases of tangible personal property and services for direct use in research and development are exempt from West Virginia's consumer sales and service tax and use tax. 

High Growth Business Investment Tax Credit: Equal to 50 percent of the qualified investment made in companies that have been certified by the tax commissioner as eligible for the Strategic R&D Tax Credit. 

Warehouse “Freeport” Tax Exemption: Goods in transit to an out-of-state destination are exempt from ad valorem property taxes when warehoused in West Virginia. 

“Five-for-Ten” Program: Provides a tax incentive to businesses that make qualified capital improvements of at least $50 million to an existing base of $100 million or more. It assesses the new capital addition at a salvage value of 5 percent for the first 10 years. 

Manufacturing Sales Tax Exemption: Materials and equipment purchased for direct use in manufacturing are exempt from the 6 percent state sales and use tax. 

Tourism Development Incentive: An eligible company that invests in and operates a new or expanding tourism destination project may receive a return of up to 25 percent of approved development costs over 10 years through a consumer sales tax credit. 

West Virginia Capital Company Credit: Investors in qualified West Virginia capital companies are entitled to a state tax credit equal to 50 percent of their investment. Capital companies must have a capital base of at least $1 million but not greater than $4 million. The state has authorized $6 million in credits. 

West Virginia Development Office
1900 Kanawha Blvd. E.
Charleston WV 25305-0311
(800) 982-3386


New Jobs Tax Credit
Montgomery County offers a real and personal property tax credit for businesses meeting the following criteria:

1. Re-locate or expand into at least 5,000 square feet of newly constructed or previously unoccupied premises. 

2. Employ at least 25 individuals in new permanent full-time positions, within a 24-month period in the new or expanded premises. 

Qualifying businesses will receive a Montgomery County tax credit against real and personal property taxes for a period of six years. The tax credit per year equals the following percentages of the tax imposed on the assessment of the new or expanded premises: 52% during the 1st two taxable years, 39% during the 3rd and 4th taxable years, and 26% in the final two taxable years.

In addition, a qualifying business will also receive a State of Maryland tax credit, which is applied against individual or corporate income tax, insurance premiums tax, or financial institution franchise tax. The State credit is equal to a percentage of the amount of property tax imposed on the assessment of the new or expanded premises as follows: 28% in the 1st two taxable years, 21% during the 3rd and 4th taxable years, and 14% in the final two taxable years.

Enhanced New Jobs Tax Credit
An enhanced real and personal property tax credit is available for large businesses generating or creating major economic impacts in Montgomery County. The criteria for the enhanced tax credit are:

For businesses relocating to Montgomery County:

1. Purchase or lease (and relocate into) at least 250,000 square feet of newly constructed or previously unoccupied premises. 

2. Employ at least 1,250 individuals in new permanent full-time positions, paying at least 150% of the federal minimum wage, at the new premises. 

For business expanding within Montgomery County:

1. Purchase, lease, or build (and relocate or expand into) at least 250,000 square feet of newly constructed or previously unoccupied county premises. 

2. Continue to employ at least 2,500 individuals in existing permanent full-time positions, paying at least 150% of the federal minimum wage. 

3. Employ at least 500 individuals in new permanent full-time positions, paying at least 150% of the federal minimum wage and located in the new premises. 

Qualifying businesses will receive a 12-year tax credit equal to 58.5% of the amount of the property tax imposed on the increase in assessment of:

1. The new or expanded premises. 

2. Newly renovated real property improvements adjoining or otherwise neighboring the new or expanded premises. 

3. The personal property located on the new or expanded premises, or adjoining renovations. 

In addition, qualifying businesses will also receive a State of Maryland Tax Credit equal to 31.5% of the amount of County property tax imposed on the increase in assessment of the real and property. The credit will be granted for the first 12 taxable years after the business qualifies for the Enhanced New Jobs Tax Credit and the credit can apply towards individual state individual or corporate income tax, insurance premiums tax, or financial institution franchise tax.

Enterprise Zone Tax Credits
Businesses choosing to locate in either downtown Silver Spring or downtown Wheaton, Long Branch are eligible to take advantage of special tax credit incentives designed to spur the re-development of these state-defined "Enterprise Zones." 

· Enterprise Zone Real Estate Property Tax Credit - Provides businesses that locate or expand in Downtown Silver Spring a ten-year property tax credit on newly constructed or renovated facilities. The credit applies to the taxes due on any increase in taxes from a higher assessed value on the property. 

· Enterprise Zone Employment Tax Credits - Businesses creating new full-time jobs in Silver Spring, Wheaton, and Long Branch are eligible for a $1000 income tax credit per newly created job. In addition, businesses hiring economically disadvantaged employees to fill newly created positions in the enterprise zone are eligible for $6,000 income tax credit per new job over a three-year period. 

Focus Area Tax Credits
Businesses locating in a focus area within Takoma Park/Long Branch enterprise zones may be eligible for the following tax credits: 

· Real property tax credits - Ten-year, 80 percent credit against local real property taxes on a portion of real property improvements. (Credit does not decline in a focus area as it does with the standard benefit).

· Personal property tax credits - Ten-year, 80 percent credit against local personal property taxes on new investment in personal property within a focus area.

· Income tax credits - One- or three-year credit for wages paid to new employees. The general credit is a one-time $1,500 credit per new employee. For economically disadvantaged employees, the credit increases to a total of $9,000 per employee distributed over three years

 Baltimore Main Street does provide each of our neighborhoods $100,000,

dispensed in annual installments for four years ($25,000/annually).

This has been used as a dollar for dollar matching program to do facade

work.  We also have a facade program outside of this that maxes out at

$3,000 per project that the Main Streets can use.  Our neighborhoods can

also apply for State money and use Community Legacy and Neighborhood

Business Works funds to do this work too.  Belair-Edison in particular

has a nice story about attracting their first sitdown restaurant to the

area through Neighborhood Business Works funds for construction.

